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MEDIA REACTION 

E.O. 11652: N/A 

SUBJECT: U.S. TRADE ACT (GSP) 

1 . LEADING QUITO DAILY EL COMERCIO AUGUST 6 NOTED EDITORIALLY TODAY 
THAT THE EXPECTED JULY 20 REPEAL OF EXCLUSION OF VENEZUELA AND 
ECUADOR DID NOT TAKE PLACE, AND SUGGESTED THAT MEXICO'S POSSIBLE 
ENTRANCE INTO OPEC MAY HAVE BEEN THE REASON. WASHINGTON MAY BE 
USING THE OPEC EXCLUSION AS A MEANS OF PREVENTING MEXICO FROM 
JOINING THE CARTEL, IT SAID; IF SO, THIS IS AN UNACCEPTABLE ACTION 

ON THE PART OF THE USG AND THE LAW SHOULD BE AMENDED FORTHWITH. 

2. NOTING THAT THE EXCLUSION WAS PASSED IN A MOMENT OF ANGER AT 
THE ARAB OIL BOYCOTT, EL COMERCIO ASSERTS THAT THE 

TRADITIONAL SYSTEM BY WHICH PRIME MATERIALS ARE BOUGHT CHEAPLY WHILE 
MANUFACTURED GOODS ARE SOLD DEAR IS UNJUST, AND THAT PRODUCERS OF 
RAW MATERIALS HAVE THE RIGHT TO ASSURE THEMSELVES A FAIR PRICE FOR 
THEIR PRODUCTS. BLOCK QUOTES FOLLOW: 

"THE TRADITIONAL MECHANISM WAS AND IS, THAT THE INDUSTRIALIZED 
COUNTRIES SET HIGH PRICES FOR MANUFACTURED GOODS AND LOW PRICES 
FOR RAW MATERIALS. 

"BUT ECUADOR AND VENEZUELA DID NOT STOP EXPORTS OF OIL. THEY 

DID NOT ADHERE TO THE ARBITRARY POLICY OF THE ARABS, WHO USED OIL AS 

A WEAPON DURING THE WAR WPITH ISRAEL... 
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THE POSSIBILITY OF MEXICO'S JOINING OPEC, WASHINGTON ANSWERED THESE 
RUMORS SAYING THAT MEXICO COULD BE SUBJECT TO REPRISALS 
UNDER THE TERMS OF THE TRADE ACT. PRESIDENT ECHEVERRIA VIOLENTLY 
REJECTED THESE THREATS. 

"IT SEEMS THAT THE MEXICAN ISSUE HAS CAUSED THE 

POSTPONEMENT OF THE AMENDMENT INTRUDUCTED IN THE SENATE WITH THE 
SUPPORT OF THE MAJORITY OF THAT BODY. IF IT WAS SO, AND IF THE 
EXCLUSION WERE TO BE MAINTAINED, THEN THE U.S. WOULD CONTRADICT 
IN PRACTICE ON OF THE THEMES OF EVERY CONFERENCE ON TRADE: THAT 
COOPERATION AND UNDERSTANDING ARE BASIC TO PEACE. 

"FROM THE STATEMENTS OF VARIOUS U.S. SENATORS WE EXPECT 
THAT THIS GRADE ERROR WILL BE CORRECTED SHORTLY. FRIENDSHIP 
IS A TWO-WAY STREET, AS IS SOLIDARITY. ONE MUST ACCEPT AS AN 
INDISPENSABLE PRINCIPLE THAT HUNGRY PEOPLES CAN OVERCOME UNDER- 
DEVELOPMENT ONLY IF THE PRODUCERS OF RAW MATERIALS CAN FIX FAIR 
PRICES FOR THEIR PRODUCTS. IF NOT. POVERTY WILL CONTINUE TO BE 
AN IRRESISTIBLE ALLY OF SUBVERSION." 

BELT. 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: MEMBERSHIP, TRADE LAW, PRESS COMMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 06 AUG 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976QUITO05612 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760304-0231 
From: QUITO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760877/aaaacpag.tel 

Line Count: 79 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: SmithRJ 
Review Comment: n/a 
Review Content Flags: 

Review Date: 09 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <09 APR 2004 by ReddocGW>; APPROVED <16 DEC 2004 by SmithRJ> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: U.S. TRADE ACT (GSP) 

TAGS: ENRG, ETRD, MX, US, OPEC 
To: USIA 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



